Sec. 43.82.600. Governing law.

If a provision of this chapter conflicts with another provision of state or municipal law, the provision of
this chapter governs.

Sec. 43.82.610. Regulations.

The commissioner of revenue, the commissioner of natural resources, and the commissioner of labor and
workforce development may adopt regulations to carry out their respective duties under this chapter.

Sec. 43.82.620. Procedures for collection of amounts due; security.

(a) The commissioner may adopt procedures for the collection of amounts due the state under a
contract developed under AS 43.82.020 | including the collection of interest and penalties.

(b) The commissioner may require a party to a contract developed under AS 43.82 020 to provide
security sufficient to guarantee amounts due under the contract.

Sec. 43.82.630. Reports and audits.

The commissioner may require periodic reports from and may at reasonable intervals conduct audits and
inspect the books of a party that has entered into a contract developed under AS 43.82.020 to ensure
compliance with the provisions of this chapter and the regulations adopted under this chapter and of the
terms of the contract.

Sec. 43.82.640. Annual report of the commissioner of labor and workforce development.

On an annual basis, the commissioner of labor and workforce development shall prepare and present to
the legislature a comprehensive report on each party to a contract with the state developed under AS

the approved qualified project that is subject to the contract. The commissioner of labor and workforce
development shall use state data bases, including data from the quarterly reports by a party to the
contract developed under AS 43.82.020 and its contractors for unemployment insurance purposes, to
determine state residency of employees regarding compliance with AS 43.82.230 .

Article 08. GENERAL PROVISIONS

Sec. 43.82.900. Definitions.

In this chapter, unless the context requires otherwise,

(1) "affected municipality" means an economically affected municipality or a revenue-affected
municipality;

(2) "commencement of commercial operations" means the start of regular deliveries of marketable
products from an approved qualified project;

CDP_708173



(3) "cubic foot of gas" means the quantity of gas contained in a volume of one cubic foot at a
standard temperature of 60 degrees Fahrenheit and a standard absolute pressure of 14.65 pounds per
square inch;

(4) "economically affected municipality" means a municipality the commissioner of revenue
determines will be reasonably required to provide additional public services under the terms proposed in
an application approved under AS 43.82.140 (a); the commissioner may consider historical data from
construction of the Trans Alaska Pipeline System, and information submitted by a municipality in
making the determination;

(5) "economic proximity" means the distance within which a person may be willing to design,
construct, and operate a gas line to provide service to a local consumer;

(6) "economic rent" means the estimated total gross revenue less estimated total costs for a qualified

purposes of this paragraph, total costs do not include a rate of return on capital, financing costs, or any
payments to governments;

(7) "full project funding" means full approval by a party to a contract under AS 43.82.020 for the

expenditure of the capital necessary for construction and operation of the approved qualified project that
is subject to the contract;

(9) "group" means two or more persons;
(10) "lease or property" has the meaning given in AS 43.55.900 ;

(11) "periodic payment" means payment made in lieu of one or more other taxes under a contract

(12) "revenue-affected municipality" means a municipality that the commissioner of revenue
reliably expects will be restricted from imposing a tax, or a portion of a tax, as a result of
implementation of a contract developed under this chapter;

(13) "stranded gas" means gas that is not being marketed due to prevailing costs or price conditions
as determined by an economic analysis by the commissioner for a particular project.

Sec. 43.82.990. Short title.

This chapter may be cited as the Alaska #Stranded# #Gas# s##Development# A cté4.

Chapter 43.85. BORROWING IN ANTICIPATION OF REVENUES

[Renumbered as AS 43.08].

Chapter 43.98. MISCELLANEOUS PROVISIONS

Sec. 43.98.015. Taxation under P.L. 92-203.
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(a) The receipt of the original issue of shares of stock in a corporation organized under Alaska law
pursuant to the federal Alaska Native Claims Settlement Act (P.L. 92-203; 85 Stat. 688; 43 U.S.C. 1601
et seq.) by or on behalf of a native (as defined in the federal Act) is not subject to any form of state or
local taxation.

(b) The receipt of land or an interest in it under the federal Act or of cash in order to equalize the
values of property exchanged under Sec. 22(f) of that Act or AS 38.50 is not subject to any form of state
or local taxation. The basis for computing gain or loss on subsequent sale or other disposition of this
land or interest in land for purposes of a state or local tax imposed on or measured by income is the fair
value of the land or interest in land at the time of receipt.

(c) A real property interest conveyed under the federal Act, AS 38.50, or AS 38.95.050 , including
land received in an exchange under Sec. 22(f) of the federal Act or AS 38.50, to a Native individual or
corporation incorporated under Alaska law pursuant to the federal Act, which interest is not developed
or leased to third parties, is exempt from state and local real property taxes and local assessments until
December 18, 1991. However, municipal taxes, local real property taxes, or local assessments may,
under the laws of the state, be imposed upon leased or developed real property within the jurisdiction of
any governmental unit organized under the laws of the state. Easements, rights-of-way, leaseholds, and
similar interests in real property may be taxed in accordance with state or local law. All rents, royalties,
profits, and other revenues or proceeds derived from property interests are taxable to the same extent as
these revenues or proceeds are taxable when received by a non-native individual or corporation. In Sec.
21(d) of the federal Act, the exemption of real property interests from local real property taxes includes
exemption from local assessments and extends to land received in an exchange under Sec. 22(f) of the
federal Act or AS 38.50.

(d) Use of the terms "corporate funds" and "dividends", in Sec. 7(j) and (m) of the federal Act, does
not determine whether the money is a dividend, distribution to shareholders, funds which are property,
surplus or capital of a regional corporation for the purposes of this title or AS 10.06 or other applicable
state law, the provisions of Sec. 8, ch 70, SLA 1972 notwithstanding.

Sec. 43.98.025. Tire fees.

(a) A fee of $2.50 a tire is imposed on the retail sale of new tires for motor vehicles designed for
use on a highway.

(b) In addition to the fee imposed under (a) of this section, a fee of $5 a tire is imposed on the retail
sale in the state on or after July 1, 2004, of tires for motor vehicles designed for use on a highway that
are studded with metal studs or spikes weighing more than 1.1 grams each embedded in the periphery of
the tire surface and protruding beyond the tread surface of the tire, or on the installation in the state on or
after July 1, 2004, for a fee of metal studs or spikes weighing more than 1.1 grams each on a tire for a
motor vehicle designed for use on a highway.

(c) A seller shall add the amount of the fees imposed by this section to the total price of the tire or
service subject to the fees, and the fees shall be stated separately on any sales receipt, invoice, or other
record of the sale or other transfer or of the installation of studs. That portion of the total price of the tire
or service consisting of the fees imposed by this section is not subject to a sales tax or a use tax imposed
by the state or a subdivision of the state.

(d) A seller shall collect the fees from the purchaser. A seller shall file a return on a form prescribed
by the department and remit the fees collected to the department not later than 30 days following the last
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day of the calendar quarter of the sale or installation.

(e) A seller remitting the fees collected under this section to the department within 30 days after the
last day of the preceding calendar quarter may retain five percent of the amount collected, not to exceed
$900 a quarter, to cover expenses associated with collecting and remitting the fees.

(f) The provisions of AS 43.05 and AS 43.10 apply to this section.

(g) The fees imposed in this section do not apply to the following tires and services if the purchaser
provides the seller with a certificate of use on a form prescribed by the department:

(1) tires or services sold to federal, state, or local government agencies for official use; or
(2) tires for resale.

(h) In this section,

(2) "motor vehicle" has the meaning given in AS 28.40.100 ;

(3) "seller" means a seller of tires or a person who installs studs on motor vehicle tires for a fee.
Chapter 43.99. GENERAL PROVISIONS
Sec. 43.99.010. Accounts to be kept by persons subject to tax.
A person subject to a tax shall keep in permanent form at the person's principal place of business or
occupation within the state correct accounts in a manner that will readily disclose, upon examination, the
amount of tax due the state. The department may adopt regulations for the making and keeping of these
records.
Sec. 43.99.950. Definitions.
Except in AS 43.70, in this title,

(1) "commissioner" means the commissioner of revenue; and

(2) "department" means the Department of Revenue.

Title 44. STATE GOVERNMENT

Chapter 44.03. SOVEREIGNTY OF STATE
Sec. 44.03.010. Offshore water and land.
The jurisdiction of the state extends to water offshore from the coast of the state as follows:

(1) the marginal sea to its outermost limits as those limits are from time to time defined or
recognized by the United States of America by international treaty or otherwise;
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(2) the high seas to the extent that jurisdiction is claimed by the United States of America, or to the
extent recognized by the usages and customs of international law or by agreement to which the United
States of America or the state is a party;

(3) submerged land including the subsurface of submerged land, lying under the water mentioned in
this section.

Sec. 44.03.020. Ownership of water and submerged land.

ownership of a parcel or area is held by a person or entity by a valid and effective instrument of
conveyance or by operation of law.

Sec. 44.03.030. Construction of chapter.
This chapter does not limit or restrict

(1) the jurisdiction of the state over a person or subject inside or outside the state that is exercisable
by reason of citizenship, residence, or another reason recognized by law;

(2) jurisdiction over or ownership of other water or land under other water inside or forming part of
the boundaries of the state;

(3) legislative jurisdiction of the United States over an area to which legislative jurisdiction is ceded
by the state and which remains in the ownership of the United States.
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